.1 estimates the effects of hedge fund involvement on the choice of restructuring method, using the control function approach as described in Section V.A. All models have three outcomes: restructuring via an out-of-court workout, a prepackaged restructuring, and a traditional Chapter 11 (the base outcome). The definitions of all the variables are provided in the Appendix. All models contain a constant term. Standard errors are corrected for the clustering of observations by year. The numbers in parentheses are standard errors. ** and * indicate statistical significance at the 1% and 5% levels, respectively. Table IA .3 estimates the effects of hedge fund involvement on long-term debt reductions using the control function approach as described in Section V.A. The dependent variable is the percentage reduction in long-term debt, calculated using financial data provided in the 10-K reports filed just before and just after each firm's restructuring. 
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